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· Milestone in implementing Daimler Trucks’ growth strategy achieved as Chinese authorities issue final approval for ‘Beijing Foton Daimler Automotive Co., Ltd.’
· Way is clear for both partners to establish the joint venture company
· Through joint venture Daimler Trucks will gain 50 percent stake in Foton Motor’s medium- and heavy-duty truck business
Stuttgart/Beijing – ‘Beijing Foton Daimler Automotive Co., Ltd.’ (BFDA) has received its final approval from the Chinese Ministry of Commerce (MOFCOM). “This is an important step for the global growth strategy of Daimler, as well as the local expansion of our portfolio,” says Dr. Dieter Zetsche, Chairman of the Board of Management of Daimler and Head of Mercedes-Benz Cars. “With our 50 percent stake in Beijing Foton Daimler Automotive, we are further strengthening our position as an important player in the China market. Having now received the final green light for the joint venture, this also sends out a clear signal that we deliver on what we promise.” 

The final approval for the joint venture between Daimler Trucks and Foton Motor marks another important step in the implementation of Daimler Trucks’ Global Excellence strategy and will allow it to thoroughly participate in the growth of the Chinese truck market. In 2010, the Chinese market for trucks over six tons GVW had a volume of 1.2 million units. Forecasts indicate that about 1.5 million trucks over six tons GVW will be sold annually in China from now until 2020.  

“This marks a milestone for the joint venture between Daimler and the Chinese truck manufacturer, Foton Motor, and for the implementation of Daimler Trucks’ worldwide strategy,” says Andreas Renschler, a member of Daimler’s Board of Management and Head of Daimler Trucks and Buses. “The flexibility, persistence, patience, and intercultural understanding of both parties were decisive factors in forging this partnership and obtaining the final go-ahead.”
“Receiving the final approval from the Chinese Ministry of Commerce is an important step in our China strategy, which is based on a thorough understanding of and long-term commitment to this country. Thanks to the great progress made during the past few months, the way is now clear for both partners to establish the joint venture,” says Ulrich Walker, Chairman and CEO of Daimler Northeast Asia. “Through this joint venture, Daimler will gain a 50 percent stake in Foton Motor’s medium- and heavy-duty truck business. This further strengthens our position to address all segments of the market in China: passenger cars, trucks, vans and financial services.” 

Daimler will contribute its technological expertise to the joint venture — especially in the area of diesel engines and exhaust gas systems — so that Chinese emissions limits, ranging up to the Euro V standard, can be fulfilled. Localized production of Mercedes-Benz’s redeveloped OM 457 engines will be an integral part of future operations at the joint venture.
“We are very pleased to see that the joint venture between Daimler Trucks and Beiqi Foton has obtained approval, since Daimler is a longstanding associate of ours here in China. This marks another milestone in the strategic cooperation between Daimler and BAIC”, says Xu Heyi, Chairman of BAIC.
“Both partners will use Foton’s truck brand Auman as a platform to grow business in China and look at cooperation opportunities outside of China. In addition to making use of our sales and service network for the medium- and heavy-duty truck sector, Foton Motor will also contribute its market know-how in China and the rest of Asia to the joint venture,” explains Wang Jingyu, CEO and President of Foton Motor. 

Foton has experienced rapid growth since entering the truck business in 1998. Last year it sold nearly 105,000 units of medium- and heavy-duty trucks (and nearly 66,500 units during the first half of 2011) and is therefore already a key player in China’s truck segment. A second truck plant is already being ramped up, giving the Beijing Foton Daimler Automotive joint venture a total production capacity of 160,000 trucks. 

Further information from Daimler is available at: www.media.daimler.com and www.daimler.com
About Daimler 

The company’s founders, Gottlieb Daimler and Carl Benz, made history with the invention of the automobile in the year 1886. 125 years later, in anniversary year 2011, Daimler AG is one of the world’s most successful automotive companies. With its divisions Mercedes-Benz Cars, Daimler Trucks, Mercedes-Benz Vans, Daimler Buses and Daimler Financial Services, the Daimler Group is one of the biggest producers of premium cars and the world’s biggest manufacturer of commercial vehicles with a global reach. Daimler Financial Services provides its customers with a full range of automotive financial services including financing, leasing, insurance and fleet management. As an automotive pioneer, Daimler continues to shape the future of mobility. The Group applies innovative and green technologies to produce safe and superior vehicles which fascinate and delight its customers. With the development of alternative drive systems, Daimler is the only vehicle producer investing in all three technologies of hybrid drive, electric motors and fuel cells, with the goal of achieving emission-free mobility in the long term. This is just one example of how Daimler willingly accepts the challenge of meeting its responsibility towards society and the environment. Daimler sells its vehicles and services in nearly all the countries of the world and has production facilities on five continents. In addition to Mercedes-Benz, the world’s most valuable automotive brand, Daimler’s brand portfolio includes smart, Maybach, Freightliner, Western Star, BharatBenz, Fuso, Setra, Orion and Thomas Built Buses. The company is listed on the stock exchanges of Frankfurt and Stuttgart (stock exchange symbol DAI). In the year 2010, the Daimler Group sold 1.9 million vehicles and employed a workforce of more than 260,000 people; revenue totaled €97.8 billion and EBIT amounted to €7.3 billion. 
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